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7 days to save the Tobin Tax 


As we mentioned it in the Newsletter 61 
(December 20°) the UN General Secretary 
launched a High Level Panel on Financing for 
Development. This panel headed by Mr Zedillo 
former president of Mexico in which are seating Mr 
Robert Rubin, former US Secretary of Treasury, or 
Mr Jacques Delors, former Finance Minister and 
former President of the European Commission, to 
name just a few, seemed to have forgotten the 
Currency transaction tax (Tobin tax) on its way 
from Geneva (Copenhagen +5 Summit) to New 
York. As we come closer to the first reunion of this 
panel next week, the information seem to be true. 


Halifax Initiative, a Canadian NGO with which we 
collaborate very closely on this matter issued an 
organizational sign-on letter. The idea of this 
action was decided in an international workshop 
held during the World Social Forum in Porto 
Alegre. If you are an organization and if you want 
more details concerning this specific sign-on letter 
please contact Robin Round 
rjround@halifaxinitiative. org 





From it we have re-write a letter for everyone to 
send. We urge you to act quickly. We have 7 days 
to save the Tobin tax. 


Please send this letter to Ms. Vijaia 
Ramachandram, deputy director of the High-level 


Panel secretariat at the following e-mail: 
vijayal@att. net ( tel. (202) 686 2630). 


Just copy and paste the following in a regular 
email: 


--- Beginning 


To: 

Abdulatif Al-Hammad, President, Arab Fund for 
Economic Development, Kuwait 

David Bryer, Director of OXFAM, United Kingdom 
Mary Chinery-Hess, former Deputy  Director- 
General of the International Labour Organization, 
Ghana 

Jacques Delors, former Finance Minister of France 
and former President of the European Commission 
Rebeca Grynspan, former Vice-President, Costa 
Rica 

Majid Osman, former Finance Minister of 
Mozambique 

Robert Rubin, former Secretary of the Treasury, 
United States 

Manmohan Singh, former Minister of Finance, 
India 

Ernesto Zedillo, former President of Mexico 


March 2001 


Dear Members of the UN High Level Panel on 
Financing for Development, 
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We welcomed the announcement by the UN 
Secretary General, in December 2000, of a High 
Level Panel on Financing for Development. 
Through its analysis and recommendations, we 
believe your panel has the potential to help shape 
the debate in the preparatory processes leading to 
the International Conference on Financing for 
Development in 2002. 


One of the newest and most innovative methods 
to generate new resources for development 
involves the regulation and _ taxation of 
international capital flows. Currency transactions 
taxes, adopted nationally and coordinated 
regionally or internationally, provide a means by 
which unstable and untaxed capital can be re- 
regulated in the interest of financial stability and 
revenue generation for development. 


The financial crises of 1997 1999 revealed the 
degree to which financial markets are under- 
governed in the global economy. An enormous 
discrepancy exists between an_ increasingly 
sophisticated international financial world and the 
lack of proper institutional frameworks to regulate 
it at the national and multilateral levels. The 
inevitability of future crises makes the re- 
regulation of capital a global imperative. 


Over 80% of the global daily foreign exchange 
turnover are speculative transactions. These 
comprise transactions into and out of a currency in 
a week or less as banks, investment houses and 
hedge funds exploit small profit margins in stock, 
bond and currency markets. Currency transactions 
taxes would automatically penalize the short- 
horizon exchanges, while negligibly affecting the 
incentives for goods and services trading and 
long-term capital investments. Productive 
investment would further benefit by reduced 
exchange rate risk and hedging costs. 


An unintended benefit of Tobin's original proposal 
was the enormous revenue that could be 
generated by it. Even with reduced tax rates, an 
estimated 33% percent shrinkage in global foreign 
exchange volume and additional reductions for 
exempted official trading and evasion, widely 
adopted currency transactions taxes could 
generate between US$ 97-300 billion annually 
(1996 estimate). In 1998, the United Nations 
Development Programme estimated that 40 billion 
US dollars per year for ten years would be enough 
to guarantee access to basic social services and 
adequate food, water and sanitation to every 
person on the planet. A coordinated multilateral 
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system of redistribution of a portion of receipts 
from currency transactions taxes could eliminate 
the worst forms of poverty globally. 


Political support for currency transactions taxes is 
growing globally. In June 2000, over 160 
governments agreed to undertake a study which 
would include the feasibility of currency 
transactions taxes at the UN Social Summit in 
Geneva. In March 1999, Canada became the first 
Parliament in the world to pass a motion calling 
for taxes on financial transactions by a resounding 
2:1 margin with all party support. The UK, French, 
Belgian, Brazilian and European Parliaments have 
held parliamentary debates or hearings on such 
taxes. Over 500 Parliamentarians have indicated 
support for currency transactions taxes as have 
several prominent Ministers in OECD countries. 


We urge your careful consideration and thorough 
evaluation of currency transactions taxes as new 
and innovative means of mobilizing funds for 
development. Until measures are enacted to 
prevent systemic financial market volatility by 
curbing the destabilising speculation that fuels it, 
human development will be threatened. The 
revenues from currency transactions taxes 
represent a _ significant new source of public 
finance for world development at a time when 
commitments to bilateral and multilateral 
development assistance are in decline and income 
disparity and social inequity are on the rise 
globally. Currency transactions taxes represent a 
rare opportunity to capture the enormous wealth 
of an untaxed sector and redirect it toward global 
public goods. 


We encourage your work. Therefore we appreciate 
very much the attention that you will give to this 
letter and look forward to the public release of 
your report. 


Yours sincerely, 
[NAME] 
[Address] 
[Country] 


.--- End 


A Tax to help the developing World! 


On 11th April 2000, in Washington, USA, three 
members of the European Parliament and one 
member of the US Congress launched an appeal to 
parliamentarians of the world in favour of a tax on 
currency transactions. 
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"1500 billion dollars are exchanged every day (on 
the currency markets) whereas thirty years ago it 
was only 70 billion", they said. "Most of these 
transactions do not correspond to any real 
exchange of goods but are driven only by the 
search for instant and huge profits." 


They warned: "This evolution is particularly 
harmful to humanity because it is a major cause 
of the instability of the currency system which 
leads to serious and contagious economic crises. 
These crises, like those in Mexico (1994), 
Southeast Asia (1997), Russia (1998) and Brazil 
(1999), ruin years of productive labour in a matter 
of days." This was not an idle warning: Turkey and 
Argentina are now in the throes of a financial crisis 
which is causing widespread unemployment and 
social unrest. 


The parliamentarians were calling for what is 
known as the Tobin Tax after James Tobin, the 
American Nobel prize winning economist who first 
floated the idea in 1978. They explained that: 
"with a rate of 0.05%, the Tobin Tax is estimated 
to bring in more than 100 billion dollars per year 
which could be used for currency stabilization, 
economic development, emergency relief or other 
national and international crises." 


Since its launch, about 500 parliamentarians from 
Europe, Africa, North and South America, Australia 
and New Zealand have signed the Washington 
Appeal. Would it be beyond the realms _ of 
possibility that our T.D.s and Senators would also 
sign the Washington Appeal? Should we ask them 
to do so? Now that our television screens have 
shown us_ in_ the’ starkest manner’ the 
consequences of lack of income in the developing 
world is it not time for all us to act? 


In the meantime, an appeal of world economists 
has also startedto circulate, and, in a surprise 
move, even George Soros, the_ international 
financier, has now come out in favour of the Tobin 
Tax. 


Many citizens' groups which have long been 
supporting the Tobin Tax applaud these initiatives. 
They include the Halifax Initiative in Canada, the 
Tobin Tax Initiative in the USA, War on Want in 
the UK and the international citizens' movement 
Attac, which has a branch in Ireland and can be 
contacted c/o 47 Ailesbury Grove, Dundrum, 
Dublin 16. Tel: 01-298 48 79.  E.mail: 
lreland@attac. org 





September 2001 Mobilization 
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September 2001 Mobilization! Mark Your 
Calendars Now! Washington, DC: September 28 - 
October 4 


A Call Issued By: 50 Years Is Enough Network; 
Mexico Solidarity Network; Essential Action; 
Center for Economic Justice; Nicaragua Network; 
Global Exchange; Jubilee South Africa; ACERCA; 
Native Forest Network - Gulf of Maine; Native 
Forest Network -Southwestern US; Native Forest 
Network - Eastern North America Resource 
Center; STITCH; Freedom from Debt Coalition 
(Philippines); Alliance for Global Justice; 
Campaign for Labor Rights; J obs with J ustice 


The International Monetary Fund (IMF) and World 
Bank will be holding their Joint Annual General 
Meetings in Washington, DC from September 28 
to October 4, 2001. 


We call on activists from all over the world to 
come to Washington during that week to protest 
and expose the illegitimacy of the institutions and 
officials who continue to claim the right to 
determine the course of the world economy. 


In April 2000, some 30,000 activists came to 
Washington to protest the spring meetings of the 
IMF and World Bank. The fall meetings are an 
even more important target for protests: instead 
of a few hundred bankers and bureaucrats, about 
20,000 usually descend on Washington for the 
annual meetings. 


The IMF and the World Bank are the primary 
architects of neo-liberal globalization. Their 
meetings in Washington are the most significant 
gathering of the proponents of corporate-led 
globalization in the U.S. in 2001. It is imperative 
that supporters of global economic justice send a 
clear message: the movement for global justice 
continues to grow, and will not stand for 
continuing efforts by these institutions and the G- 
7 governments to structure the world for the 
benefit of corporations and the wealthy and to 
deny basic justice to the majority of the world's 
people. 


Among the groups issuing this call are those who 
issued the first call for the April 2000 mobilization. 
We helped create the Mobilization for Global 
Justice for that event, and in cooperation with 
Jobs with J ustice and others later helped organize 
over 65 nationwide events in September 2000 in 
solidarity with protesters in Prague at the time of 
the 2000 IMF/World Bank annual meetings. 
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Those of us in Washington are now part of the 
local coalition (again assembled under the banner 
Mobilization for Global Justice) organizing for 
teach-ins, trainings, and demonstrations against 
the Free Trade Area of the Americas (FTAA) and in 
solidarity with activists opposing it at the Québec 
Summit of the Americas April 18-22. Actions in 
Washington will include demonstrations at the 
U.S. Trade Representative's office and outside the 
spring meetings of the IMF and World Bank on 
April 29. The FTAA will be the focus of the 
Washington actions as we make the link between 
longstanding economic p! ! ! ositions of the 
|IMF/World Bank and the trade regime embodied in 
the FTAA. 


We will work to rally the same coalition of forces 
that came together in April 2000 as we work to 
organize for September 2001. We will also (and 
have already started) work to reach out to the 
many groups working on the issues within the 
U.S. that parallel those in the IMF/World Bank 
struggle: access to health care, welfare reform, 
labor rights, discrimination, people of color, 
environmental justice, etc. 


We issue this call now, ahead of the formal 
beginning of that organizing effort, to alert 
activists to an upcoming imperative and 
opportunity. 


At the World Social Forum, which drew 16,000 
activists to Porto Alegre, Brazil in January, 2001, 
there was broad support for IMF/World Bank 
protest actions in September. In Porto Alegre, we 
distributed about 2000 flyers (in Portuguese, 
English, Spanish, and French) inviting people to 
Washington between September 28 and October 
4. 


The 50 Years Is Enough Network will circulate a 
set of demands of the IMF and World Bank, 
developed in consultation with colleagues in the 
Global South, for which we hope to gain broad 
endorsement. As part of the preparation for the 
September actions, the Network, in cooperation 
with others, is also organizing "teach-in tours" in 
the U.S. and Canada, featuring colleagues from 
the Global South who will share their experiences 
and struggles of resistance to corporate-led 
globalization, the international debt burden, 
structural adjustment programs, the HIV/AIDS 
crisis, economic and political oppression, as well 
as their organizing efforts in advance of the 
September actions. 
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For more information contact the 50 Years Is 
Enough Network wb50years@igc.org tel: +1-202- 
463-2265 www.50years.org 








Weaving a Web of Solidarity 


A feminist action against globalisation 
Summit of the Americas on the FTAA 
Quebec City, April 2001 


On the weekend of April 20-22, leaders of thirty 
four countries will come to Quebec to tie a new 
strand in the web of corporate globalisation: the 
Free Trade Agreement of the Americas (FTAA), the 
regional accord that will expand NAFTA (North 
American Free Trade Agreement) throughout the 
hemisphere. In response, thousands of us will 
come to Quebec City to resist them. From Canada 
to Argentina, women and men will take action to 
express our opposition to the extension of the 
corporate web. 


Women bear the brunt of the violence of 
globalisation, yet despite all the oppression, 
repression and exploitation, women continue to 
rise up. This is a call to rise up as we join 
together in a Women’s Action, to take place 
alongside the many actions and events of the 
weekend. 


We are taking action because we will no longer 
tolerate the web of corporate control that binds us 
down and constricts our lives. We will not allow 
this system to continue. We have taken its 
measure: its time is done. Instead, we will 
become spiders, spinning a new web of 
connection, of solidarity out of our rage, out of our 
love. 


We will, as women, weave together our hopes and 
dreams, our aspirations, our indictments, our 
testimony, our witnessing, our demands, our 
visions. We will write on ribbons, on strips of 
cloth, on rags. We will draw, paint, knot cords, 
braid yarn, whisper into pieces of string. And 
from these materials we will weave our web. 

If they ignore our voices and continue their 
deliberations, the cries of women will haunt them 
and undo all their plans. Though they erect a 
fence to stop us, we will twine our web through its 
mesh to be the visible symbol of the power of 
women, of the revolution we weave. When they 
try to wall us out of their meetings, they will only 
wall themselves in. We claim all of the world 
beyond their wall. 
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We ask our brothers to support us, to honor our 
women’s space so that we who have so often been 
invisible can stand forth and be seen. We ask you 
to support us by looking honestly at the ways 
that, even within our own movements, women are 
ignored, suppressed, or discounted. And when 
you support us in this action, where we stand 
together as women, it will spark actions where we 
fight side by side. For we know that you too, are 
weavers of this web. 

We ask the ancestors to stand with us. For the 
web of life links the living and the dead. We ask 
the generations of the future to stand with us, for 
we fight for the world you will inherit. We ask the 
spirits of the earth to support us and be our 
ground, for we fight for the continuance of life. 

We are invincible, for life itself weaves with us. 


AN INVITATION TO THE WOMEN OF THE WORLD 
TO... 


Form an affinity group... 


An affinity group is a group of 10-20 people with 
whom you have “affinity”; that is, a common bond 
(family, friends, common issue, work colleagues, 
etc.), that meets regularly to discuss common 
issues and to act. Choose one or two members to 
represent your group at the Council of 
representatives. The Council of representatives 
will “meet” in virtual space until the week before 
the Summit of the Americas, at which point 
meetings will take place in Quebec. The Council of 
representatives meetings will be the forum to 
decide on strategy for the action. Keep your eye 
on the CMAQ (Quebec Centre for Independent 
Media) website (www.cmagq.net) for a Women’s 
web of solidarity action link. 


Initiate (or continue), in your affinity group, a 
dialogue on the impacts of globalisation on women 
in your home area... 


Women around the world bear the brunt of 
globalisation... our voices together will allow us to 
add to the feminist analysis of globalisation, and 
to strengthen our cause. 


Weave your part of the web of solidarity... 

Take what comes out of your dialogue on women 
and globalisation, and, as a group, weave a 
section of the web of solidarity to represent your 
consensus. Use your imagination... use yarn, 
materials, photos, newspaper clippings. The sky is 
the limit. 
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Add your section of the web to the web of 
solidarity in Quebec City in April 2001... 


Here are some suggestions on the many ways to 
join your section of the web to the larger web of 
solidarity: 


*Come as an affinity group to Quebec City in April 
2001, to participate in the collective weaving of 
the web of solidarity... 


A fence is being erected around the buildings 
where the Summit is being held in order to keep 
protesters out - residents inside the perimeter are 
required to have identity cards in order to gain 
access to their own homes during the Summit. 
This fence symbolises, for us, the anti-democratic 
process of the FTAA - we want to reclaim that 
fence, that space. Those wanting to weave 
(literally or symbolically and non-violently) their 
parts of the web into the fence are invited to do so 
on the 19th of April (the day preceding the 
opening of the meeting). Affinity groups not 
wanting to approach the fence are invited to plan 
other kinds of actions using the web parts 
(blocking an_ intersection to catch Summit 
negotiators in the web, or decorating a park with 
parts of the web, etc.). Creativity and imagination 
are key! The sky is the limit! 


*Send your section of the web to the address 
below and the women present in Quebec will 
ensure that your section is woven into the larger 
web. 


*Send a photograph of your section of the web to 
the address below, and the women present in 
Quebec will enlarge it and add it to the larger web. 


*Get together with other affinity groups in your 
area and weave your sections together closer to 
your home. 


Québec contact information: 

E-mail address: toile _femme@moncourrier.com 
Mailing address: Toile femme Québec 2001, C.P. 
70021, Québec, Québec (Canada) G1R 6B1 





Towards the construction of an 
European Higher Education Market? 


The Bologna-declaration: towards the construction 
of an European Higher Education Market? 


By Stijn Oosterlynck 
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On the 19th of june 1999 twenty-nine European 
ministers of education signed the Bologna- 
declaration. This common declaration is a 
continuation and refinement of the _ principles 
embodied in the Sorbonne-declaration. The main 
goal of these declarations is the upgrading of the 
decreased international competitiveness of the 
European higher education system. This concern 
has to be situated in the context of the newly 
emerging global higher education market. 
Australia and the United States are the dominant 
players on this global market while European 
countries lag behind. This means that European 
universities attract relatively few students from 
outside Europe. 


The Bologna-declaration is a package of 
measurements to enlarge the market share of the 
European higher education systems. It 
emphasised the creation of a European Higher 
Education Area as a key way to promote citizens’ 
mobility and employability all over the European 
Continent and the Continent’s overall 
development. To reach that aim the declaration 
points out a number of specific objectives: (1) the 
adoption of a system of easy readable and 
comparable degrees; (2) the adoption of a system 
based on two main cycles (undergraduate and 
graduate), the first cycle lasting a minimum of 
three years and leading to a qualification relevant 
to the European labour market; (3) establishment 
of a system of credits as a proper means of 
promoting the most widespread student mobility; 
(4) overcome obstacles to the effective exercise of 
free movement of students, teachers, researchers 
and administrative staff; (5) the promotion of 
European co-operation in quality assurance with a 
view to develop comparable criteria and 
methodologies; (6) the promotion of the 
necessary European’ dimensions’ in higher 
education particularly with regards to curricular 
development, _ inter-institutional co-operation, 
mobility schemes and integrated programmes of 
study, training and research. 


At first sight this blueprint of ‘the Europe of 
knowledge’ seems very _ attractive. The 
implementation of the Bologna-declaration will 
surely have some benign consequences. But 
there are some snakes in the grass. The Bologna- 
declaration promotes comparability of educational 
institutions, qualifications and course 
programmes. This is meant to increase the 
competition between educational institutions for 
students, teaching staff and resources. Moreover, 
the Bologna-declaration is an important step in 
the commodification of education. It transforms 
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education in a standard commodity that can be 
sold on a global education market. Furthermore, 
the declaration only talks about education as 
relevant to the labour market. The emancipatory 
task of education is not mentioned at all. A broad, 
democratic acces to higher education is also not 
garantueed. Not every student will be allowed to 
follow a graduate (Master) course. — Financial 
tresholds and entrance exams will probably 
emerge. It is an explicit objective of the Bologna- 
declaration to drive a large group of students to 
the labour market after they have obtained a 
undergraduate (Bachelor) qualification. In this 
way employers will be able to reduce the wages 
because much employees will have only a 
Bachelor qualification (instead of a Masters). 


The Bologna-declaration presents a perspective for 
the European higher education systems in the 
twenty-first century. We reject this perspective as 
a mere economic and thus too narrow vision on 
education. Moreover, we are incensed about the 
democratic deficit in the whole process. Students 
and teachers were not asked to participate in the 
drafting of the declarations. 


The Bologna-declaration is drafted and signed 
outside the framework of the European Union or 
any other international organisation (WTO). Still 
it is major and unnoticed treath to our European 
education systems. But the longer the more 
students and teachers acknowledge this danger. 
Within a few months (May 2001) the European 
ministers of education will meet each other in 
Prague to talk about the implementation of the 
declaration and further measures. We urgently 
need to build a large transnational coalition to 
contest this whole process. 


Stijn Oosterlynck (ATTAC-University of Ghent, 
Belgium) stijn_oost@yahoo.com 





WTO Tidbits 
1) A cargo of US grain in quarantine in China 


A cargo of American oats is in quarantine in 
Chinese ports; another has been re-routed to 
different destination. These cargos are 
supposedly not in conformity with the agreement 
between the two countries concerning the 
tolerable level of a certain fungus found in this 
produce. The American exporters have appealed 
to their government for help, but fear that this will 
lead to retaliatory measures from the Chinese. 
The extra costs and delays at the Chinese borders 
have discouraged buyers. Americans in the know 
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are beginning to have doubts about the chances of 
China conforming to its international commitments 
once it enters the WTO. This situation could prove 
embarassing to Congress when on June 3rd the 
vote will be held on whether to afford the benefit 
of normal trade relations (annual agreement) to 
China. This is one more item in the series of 
disagreements between China and the US and 
other countries on the "liberalization" of its 
agriculture, and on_ certain services and 
investments to bring China into conformity with its 
obligations on entering the WTO. 


2)The Andine Community pronounces on the 
subject of a new Round 


For the Andine community, one of the essential 
subjects for discussion in a new Round would be 
the Special Treatment clause. This implies more 
than a mere lengthening of the delays for 
developing countries to implement WTO rules, and 
would authorize these States to maintain their 
national means of production without a time limit. 


3) US/EU meetings : their mechanism 


The meeting with C. Powell on March 6th in 
Washington brought together, on the European 
side, the Swedish Foreign Affairs Minister and the 
High Representative, J. Solana. Discussions were 
held on the situation in the Middle East, on public 
security policies, on Russia, on the enlargement of 
the European Union, on the United Nations and on 
US extra-territorial legislation. Other subjects, 
like climate change, and the death penalty in the 
United States, were also evoked. 


This meeting was to prepare the US/EU summit 
next June, one of whose aims will be to examine 
the means of making transatlantic cooperation 
"more efficient”. 

Trade questions will be discussed in the US/EU 
meeting with P. Lamy on 7-9 March next. 


This transatlantic cooperation derives from the 
1995 New Transatlantic Agenda (NTA), which 
provides for twice-yearly meetings of the 
Presidents of the European Commission and 
Council with the President of the USA. The 
implementation of the NTA is thereby followed 
step by step and each six-months priorities are 
defined. The preparation of the Summit is the 
task of the SLG (Senior Level Representatives) 
Committee, made up of two highly-placed officials 
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from the Commission, two from the Presidence of 
the Union, and two others from the US State 
Department. They meet two or three times every 
six months, and supervise the work of the NTA. 
They report back to the Summit on the 
conclusions to be drawn from NTA progress, and 
the new priorities to be envisaged. The SLG 
Committee is assisted by a Task Force for follow- 
up on the implementation of the NTA. The Task 
Force makes recommenradtions to the SLG 
Committee to open up new fields for intervention. 


4)Eight Muslim countries unite to present a 
common front to the developed countries at the 
WTO 


The D-8 (D for Development) comprises Egypt, 
Bangladesh, Indonesia, Iran, Malaysia, Nigeria, 
Pakistan and Turkey - representing a_ total 
population of 800 millions. 


The D-8 is to "give priority to 3 challenges: 
poverty, trade and financial problems, so as to 
reach a new balance in the world order, and to 
bring in the developing countries" (H. Moubarak). 


The Cairo Declaration which has been adopted 
pleads in favour of doubling the volume of trade 
exchanges between the 8 countries in the next 5 
years, bringing it from 3.5% to 7% of their total 
international trade. 


5)The World Bank and the IMF say total debt 
cancellation is impossible 


In the course of their recent tour of African 
countries to "listen and learn", H. Kohler from the 
IMF and James Wolfensohn = affirmed the 
impossibility of cancelling the totality of the debt 
of the poorest countries, aS many were 
demanding. According to them, such a measure 
would empty the coffers of these institutions, 
making it impossible to accord any new loans to 
developing countries. "We'd have to contemplate 
closing down the Bank". It is in the interest of its 
shareholders (more than 180 member countries) 
not to proceed with cancellation of the debt, 
declared the Vice- president for Africa of the World 
Bank. 


Work group on_- “International Treaties", 
omc. marseille@attac. org 





